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Increase of Fund and Bank Resources 


In accordance with a resolution adopted by the 
Board of Governors of the International Monetary Fund 
at their Annual Meeting in New Delhi in October 1958, 
the Executive Directors considered the question of 
enlarging the resources of the Fund through increases 
in quotas. In their report published on December 30, 
1958 (see this News Survey, Vol. XI, pp. 205-6), the 
Executive Directors concluded that a general increase 
of 50 per cent in quotas was highly desirable, and at 
the same time proposed larger increases for certain 
individual countries. The Governors were requested to 
communicate their approval or disapproval of the Exec- 
utive Directors’ recommendations by February 2, 1959. 
For the decision of the Board of Governors to be effec- 
tive, affirmative votes were required from Governors 
representing members having at least 80 per cent of the 
present quotas in the Fund. The Fund has now received 
affirmative votes from Governors representing countries 
with more than 99 per cent of the present quotas. 

The Governors have thus adopted the recommenda- 
tions of the Executive Directors as a proposal for 
action by the 68 member governments of the Fund. It 
remains for each member country to complete legal 
procedures necessary to accept the increase in quota 
offered to it, and to make the indicated payments to 
the Fund. None of the increases in quota becomes 
effective unless the Fund determines that members hav- 
ing not less than 75 per cent of the total of quotas on 
January 31, 1959 have consented to increases in their 


quotas. The proposal requests the members to notify 
the Fund of acceptance of the increases in their quotas 
by September 15, 1959. 

The Board of Governors of the International Bank 
for Reconstruction and Development also unanimously 
voted approval of proposals to increase the Bank’s 
capital, and recommended to the 68 member govern- 
ments that each of them take such action as may be 
necessary to give effect to the proposals. The proposals 
were contained in a report submitted to the Governors 
on December 22, 1958 by the Bank’s Executive Direc- 
tors (see this News Survey, Vol. XI, pp. 206-7). 

The vote approving the report is preliminary, taken 
to ascertain the attitude of the Governors regarding 
the proposals. A further vote is required to authorize 
the increase. The Governors have until September 1, 
1959 to complete the further vote. 

Included in the recommendations of the Executive 
Directors’ report to the Governors are an increase in 
authorized capital from $10 billion to $21 billion, per- 
mitting an increase of 100 per cent in the capital sub- 
scriptions of members, and special further increases in 
the capital subscriptions of Canada, Germany, and 
Japan. Except in the case of the special increases, no 
cash payments on additional capital subscription are 
required. None of the proposals becomes effective unless 
member governments subscribe to at least $7 billion 
of increased capital. 


Honduras’ Stand-By Arrangement with the Fund 


The International Monetary Fund has entered into a 
stand-by arrangement with the Government of Hon- 
duras which authorizes drawings up to the equivalent 
of US$4.5 million during the next 12 months. The 
arrangement is intended to support a stabilization pro- 
gram comprised mainly of measures to balance the 


IBRD Loans 


Loan to Colombian Power Company 


The International Bank for Reconstruction and De- 
velopment made a loan of $4.6 million on January 30 
for a project to increase the supply of electric power to 
Manizales, the center of Colombia's coffee trade, and 
neighboring towns. By providing 26,600 kilowatts of 


Government's budget and limit the expansion of bank 
credit. It will assist the Honduran authorities in the 


maintenance of a fully convertible currency. 


Source: International Monetary Fund, Press Release, 
Washington, D.C., January 29, 1959. 


new generating capacity, the project will more than 
double the present capacity in an area where industrial 
and commercial growth has been hampered by a short- 
age of electricity. 

The loan was made to the Central Hidroeléctrica 
de Caldas, Ltda. (CHEC), a corporation owned by na- 
tional and local government agencies. The corporation 
initiated the development of the hydroelectric potential 





238 INTERNATIONAL FINANCIAL News SurvVEY, February 6, 1959 


of the Chinchina and Campoalegre Rivers by construct- 
ing the 16,000-kilowatt La Insula power plant for which 
the World Bank made a loan of $2.6 million in 1950. 
The project for which the new loan was made is the 
second stage of this development and consists of the 
construction at La Esmeralda of a 26,600-kilowatt pow- 
er plant with associated substations and 76 miles of 
transmission lines, and the rehabilitation and expansion 
of distribution systems in several towns. The total cost 
of the La Esmeralda project is estimated at the equiv- 
alent of $6.9 million. The Bank’s loan will cover the 
foreign exchange requirements; CHEC will meet the 
local currency costs from its own resources. Contracts 
for the power plant and most of the transmission lines 
and substations have already been awarded on the 
basis of international bidding. Other imported equip- 
ment still to be purchased will. be procured on the 
same basis. 

The Bank's loan is for 20 years and bears interest of 
5% per cent, including the | per cent commission 
which is allocated to the Bank’s Special Reserve. Amor- 
tization will begin in November 1962. The loan is 
guaranteed by the Government of Colombia. 


Loan to Denmark 


Announcement was made on February 5 that the 
Kingdom of Denmark was borrowing the equivalent of 
$40 million through a public offering of $20 million of 
Danish bonds by an investment banking group and a 
World Bank loan equivalent to $20 million. The invest- 
ment banking group is headed by Kuhn, Loeb & Co., 
Smith, Barney & Co., Harriman Ripley & Co., Inc., and 
Lazard Freres & Co. They are offering for public sub- 
scription $20 million of Kingdom of Denmark 5% per 
cent 15-year external loan sinking fund bonds due Feb- 
ruary 1, 1974 at 97% per cent and accrued interest, to 
yield approximately 5% per cent. 

Denmark intends to apply the net proceeds from the 
sale of the bonds to the acquisition of capital equipment 
required for the development of the Danish economy; 
the proceeds of the World Bank loan will help to finance 
the foreign exchange cost of electric power expansion 
in Denmark. 

The bonds are direct obligations of the Kingdom of 
Denmark, and principal and interest will be payable in 
New York City in U.S. currency. The bonds are not 
redeemable, except through operation of a sinking fund, 
prior to February 1, 1969. The sinking fund provides 
for payments of $1,666,000 annually commencing in 
1963, designed to retire the entire issue by maturity. 
The average life of the bonds will be 94% years. The 
sinking fund redemption price is par. 

On and after February 1, 1969 the bonds are subject 
to optional redemption at prices ranging from 101 per 
cent if redeemed before February 1, 1970 to par on 
and after February 1, 1973. Denmark will make appli- 


cation to list the bonds on the New York Stock 
Exchange. 

The World Bank loan, which is being made concur- 
rently with the bond offering, will have a term of 20 
years and bear interest of 5% per cent per annum, 
including the 1 per cent commission which is allocated 
to the Bank’s Special Reserve. Amortization will be in 
33 semiannual installments beginning on August 1, 
1962 and ending on August 1, 1978. The First National 
City Bank of New York and the New York Trust Com- 
pany are participating in the loan, without the World 
Bank’s guarantee, for a total amount of $1,147,000 rep- 
resenting the first three maturities. 

The loan is the second made by the Bank to the 
Kingdom of Denmark. A loan of $40 million was made 
in 1947 to assist Denmark’s recovery from the disrup- 
tion of the war. Under the terms of the loan agree- 
ment, this earlier loan will be fully retired by 1972. 
Sources: International Bank for Reconstruction and 

Development, Press Releases, Washington, 
D.C., January 30 and February 5, 1959. 


IFC Investment in Australia 


The President of the International Finance Corpora- 
tion (IFC) announced on January 30 that the Corpo- 
ration has agreed to invest $225,000 in Rubbertex 
(Australia) Proprietary Limited, an Australian com- 
pany in Melbourne, for the expansion of manufacturing 
operations. Rubbertex is owned entirely by Australian 
interests. 

The company has recently entered into a licensing 
agreement with Lord Manufacturing Company of Erie, 
Pennsylvania, and has for some time had a similar 
agreement with the Connecticut Hard Rubber Company 
of New Haven, Connecticut. As a result of its expanded 
productive facilities and of “know-how” obtained from 
its U.S. licensors, Rubbertex will be able to manufac- 
ture certain products in Australia which have hitherto 
been imported. 

In addition to the IFC investment and the equivalent 
of about $70,000 in normal suppliers’ credits, Rubber- 
tex will raise in Australia the equivalent of about 
$450,000, of which at least half will come from a public 
issue of stock, the first such issue by the company. 

IFC’s investment of $225,000 will be in dollar notes 
bearing interest of 6 per cent per annum. The notes 
will mature between 1961 and 1970 and may be 
redeemed at any time. In addition to fixed interest, 
IFC will receive contingent interest payable in Aus- 
tralian pounds, depending on the amount of earnings. 
IFC will also have an option to subscribe at par to 
ordinary shares of Rubbertex. The IFC commitment 
is subject to completion of the necessary legal 
formalities. 


Source: International Finance Corporation, Press Re- 
lease, Washington, D.C., January 30, 1959. 
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U.S. Development Loan Fund Activities 


Loans to Spain 


The U.S. Development Loan Fund (DLF) an- 
nounced on December 31, 1958 the authorization of 
two loans to assist Spain in financing imports of equip- 
ment and materials for further work on railway rehabili- 
tation and land irrigation. The Spanish National Rail- 
ways will receive $14.9 million, and the National Colon- 
ization Institute, under the Ministry of Agriculture, will 
receive $7.7 million. 

Since 1951, the Export-Import Bank of Washington 
has granted Spain two loans, totaling $16.26 million, 
for railway rehabilitation. In addition, Spanish railways 
have received some $30 million from the U.S. Interna- 
tional Cooperation Administration (ICA). Previous 
U.S. financial assistance in the land irrigation program 
includes $9.4 million worth of machinery financed by 
ICA and somt Pts 700 million from McCarran 
Amendment and Public Law 480 funds. 


Loan to Iran 


An agreement establishing a DLF loan of $47.5 mil- 
lion was signed on January 7, 1959 by the United 
States and Iran. The loan will be used by the Plan 
Organization of Iran in carrying out the country’s Sec- 
ond Seven Year Development Program. It will be used 
to supplement Iranian financing of such projects as 
highways, airport construction and improvement, rail- 
roads, municipal development, textile finishing equip- 
ment, agricultural machinery imports, telecommunica- 
tions, and construction equipment for silos. The Gov- 
ernment of Iran has indicated plans to spend approxi- 
mately $1 billion of its oil revenues to finance develop- 
ment projects under its seven-year program, which ends 
in 1962. 

The DLF loan will be repayable in dollars in 12 years 
at an interest rate of 3/2 per cent, with the exception 
of the funds used for agricultural machinery, silos, and 
textile machinery, for which the interest rate will be 
5% per cent. 

Loan to Yugoslavia 


The United States and Yugoslavia signed, on Janu- 
ary 8, 1959, an agreement establishing a DLF loan of 
up to $22.5 million to finance the foreign exchange 
costs of a nitrogenous fertilizer plant to be built near 
Pancevo. The foreign exchange costs are estimated at 
about half of the total cost of the project. 

The project, when completed, is expected to reduce 
sharply Yugoslavia’s dependence on imports of nitro- 
genous fertilizers, and thus to result in a decrease of 
approximately $11 million per year in foreign exchange 
expenditures. 


Loan to Private Company in Taiwan 


An agreement to lend $2 million in DLF funds to 
the Ingalls-Taiwan Shipbuilding and Dry Dock Com- 


pany, to finance the costs of acquiring equipment and 
materials for expansion of shipyard and repair facilities 
at Keelung, Taiwan, was signed on January 22, 1959. 
This loan is a companion transaction to a $4.5 million 
loan made by the Bank of America and the Marine 
Midland Trust Company of New York to the Ingalls 
company, collectibility of which was guaranteed by the 
DLF under an agreement signed on December 7 (see 
this News Survey, Vol. Xl, p. 227). Originally, the 
company had requested the DLF for a loan of $6.5 
million. Making use, for the first time, of its authority 
to guarantee collectibility of loans, the DLF was instru- 
mental in obtaining participation of the private banks. 


Loan to Greece 


On January 28, an agreement was signed by which 
the United States will lend $12 million in DLF funds 
to the Kingdom of Greece to assist in establishing a 
nitrogenous fertilizer plant; this undertaking has been 
one of the highest priority projects in the Greek Gov- 
ernment’s development program. The capacity of the 
plant, when completed, is estimated at 278 tons per 
day of fixed nitrogen, or 300,000 tons per year of 
finished nitrogen-based fertilizers—enough to meet 
Greece’s immediate needs for such fertilizer. Since, at 
present, virtually all of Greece’s fixed nitrogen has to be 
imported, it is estimated that output of the plant will 
result in a reduction of $15 million in foreign exchange 
expenditures for fertilizer. 

The loan is the first to be made by the DLF to Greece. 
It will be repayable in Greek currency over a period of 
12 years, and it will provide more than 40 per cent of 
the foreign exchange cost of the fertilizer plant. Most 
of the remaining foreign exchange financing is to be 
obtained from European credit sources. 

Sources: Department of State, Press Releases, Wash- 
ington, D.C., December 31, 1958 and Janu- 
ary 7, 8, 22, and 28, 1959. 


Europe 
European Monetary Fund 


Upon completion of the settlement operations for the 
final accounting period of the European Payments 
Union (see this News Survey, Vol. XI, p. 230), the 
Union’s gold and U.S. dollar assets were 403.7 million 
units of account (1 unit of account=US$1). In accord- 
ance with the liquidation provisions of the EPU, 167.1 
million units of these assets were distributed to cred- 
itor countries vis-a-vis the EPU as follows: Federal 
Republic of Germany, 130.4 million units; Belgium- 
Luxembourg, 19.6 million units; Netherlands, 15.4 
million units; Italy, 0.9 million units; Austria, 0.7 mil- 
lion units; and Sweden, 0.1 million units. 

The remaining 236.6 million units were transferred 
to the capital of the European Monetary Fund (EMF). 
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This institution is designed to extend up to two-year 
credits to member countries facing temporary over-all 
balance of payments difficulties, and to facilitate the 
operation of the system of settlements. The EPU’s 
claims against Turkey and Norway—25 million and 10 
million units of account, respectively, representing the 
initial position loans granted to them—also were trans- 
ferred to the EMF capital. I addition, the capital of 
the EMF includes contributions by the participating 
countries amounting, in the aggregate, to 328.4 million 
units of account. Thus, the total capital of the EMF 
is 600 million units of account; of this, only 113.1 mil- 
lion units has actually been paid up so far. A total of 
US$123.5 million—included in the transferred EPU 
gold and dollar assets and representing an obligation of 
the U.S. Government—as well as the members’ contri- 
butions of 328.4 million units, will be paid to the EMF 
to the extent necessary to maintain its liquid assets at 
the level required for it to meet its obligations and in 
accordance with the provisions of the European Mone- 
tary Agreement (Article 4). 


Source: Agence Economique et Financiére, Brussels, 
Belgium, January 22, 1959. 


Flotation Abroad by British Company 

A Sw F 60 million (some £5 million) issue is to be 
floated by the British Petroleum Company in Ziirich 
around the end of February, as more attractive terms 
are obtainable in Switzerland. This could be an impor- 
tant augury for big British firms and for the international 
capital market—which is becoming more of a reality. 
Hitherto, firms operating in the United Kingdom have 
not had access to public capital markets overseas. The 
exchange control authorities have generally felt unable 
to grant permission for offerings abroad because of the 
commitment for interest and repayment in foreign 
currency. 


Source: The Economist, London, England, January 24, 
1959. 


Economic Developments in the Netherlands 

Overexpenditure, which characterized the economy 
of the Netherlands in 1956 and 1957, came to an end 
in the last quarter of 1957, and during 1958 total 
domestic expenditure was reduced. There was a slight 
recession in 1958, the trough of which was reached in 
April. The decline in total expenditure was caused by 
a 10 per cent decrease in fixed investment and inven- 
tories; private consumption remained about the same as 
in 1957. 

Balance of payments figures are not yet available, but 
a current account surplus of the order of f. 1.35-1.50 
billion (US$350-400 million) is expected. Imports 
fell sharply after July 1957; their value was some 13 
per cent less in 1958 than in 1957. At the same time, 
the curtailment of domestic demand facilitated an 


increase in exports. Prices of both exports and imports 
declined, without any marked change in the terms of 
trade. 

Official gold and dollar reserves rose steadily in 1958 
to a postwar record of more than $1.4 billion, notwith- 
standing the repayment of large short-term credits 
received in the previous year from the International 
Monetary Fund, the Bank for International Settlements, 
and the Deutsche Bank. At the end of 1958, exchange 
reserves were equal to four and one-half months’ 
imports. The changes in internal liquidity reflect mainly 
this increase in international reserves. The total increase 
in money and “quasi-money” for the first half of 1958 
is estimated at f. 1,331 million ($350 million). 

For the first six months of 1958, the volume of indus- 
trial production was some 2/2 per cent less than it had 
been in the corresponding period of 1957; however, in 
the third quarter of 1958, production began to exceed 
that of the preceding year, and in October the gain 
was 5 per cent. 

Prices and wages were fairly stable in 1958. Unem- 
ployment increased in the first months of the year, but 
afterward stabilized at about 2.5-3 per cent of the labor 
force. The Netherlands Minister of Economic Affairs 
is of the opinion that strong expansionary forces are 
again at work, and that 1959 will be a year in which 
recovery will be consolidated. He believes that no 
further stimulating measures are necessary and that a 
further increase in gold and dollar reserves is desirable. 


Source: De Maasbode, Rotterdam, Netherlands, De- 
cember 27, 1958. 


Netherlands Creditor Position in EPU 

When the EPU was terminated on December 27, 
1958, the Netherlands creditor position amounted to 
121 million units of account (see this News Survey, 
Vol. XI, p. 230). Since the character of this claim is 
considered that of a loan rather than of foreign exchange, 
the claim will no longer appear under the heading, 
“foreign exchange” in the weekly return of the Nether- 
lands Bank. The Government will take over the claim 
from the Netherlands Bank in exchange for treasury 
paper. 
Source: Het Financieele Dagblad, Amsterdam, Neth- 

erlands, December 30, 1958. 


Unemployment in the Nordic Countries 

The highest unemployment figures since the end of 
World War II were recorded in Finland, Norway, and 
Sweden in January 1959. In Finland, unemployment 
exceeded 91,000 at the end of that month, compared 
with 66,900 at the end of January 1958. In Sweden, 
73,000 unemployed were recorded by mid-January 
(59,500 by mid-January 1958); and in Norway, 47,800 
(39,400 at the end of January 1958). In Norway and 
Sweden, the seasonal peak of unemployment is, as a 
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rule, in January, whereas in Finland the high is normally 
not reached until March. 

In Denmark, the employment situation has been 
more favorable than a year earlier. The number of 
insured workers unemployed for more than seven days 
was 70,000 at the end of December 1958 (when the 
seasonal peak is reached), compared with 90,900 at 
the end of 1957. 


Sources: Swedish-International Press Bureau, Bulletin, 
Stockholm, Sweden, January 28, 1959; Huf- 
vudstadsbladet, Helsinki, Finland, January 28, 
1959; Norges Handels og Sjé@fartstidende, 
Oslo, Norway, January 29 and 30, 1959. 


Denmark's Foreign Exchange Position 

Net foreign exchange holdings of the National Bank 
and the commercial banks in Denmark rose during 1958 
by DKr 822 million, to DKr 1,174 million (US$170 
million). In the same period, Denmark repaid DKr 176 
million of the DKr 234 million ($34 million) drawing 
from the International Monetary Fund, made in 1957, 
and repayments on the foreign long-term debt exceeded 
those in 1957. 

Gross foreign exchange reserves of the National Bank 
amounted to DKr 1,374 million ($199 million) by the 
end of 1958 (DKr 1,588 million including the gold 
holdings), compared with DKr 975 million at the end 
of 1957, while gross liabilities totaled DKr 646 million 
($94 million), compared with DKr 867 million a year 
earlier. 


Source: Bgrsen, Copenhagen, Denmark, January 4, 
1959. 


Rent Increases in Italy 

As from January 1, 1959, most rents in Italy for 
houses, offices, and business premises have been 
increased by 20 per cent. This, the twelfth rent increase 
since 1945, is in accordance with the Rent Act, which 
calls for rent increases, the exact amount of which 
depends in part on the social and financial conditions of 
tenant and landlord. The final increase will take place 
on January 1, 1960. Rent increases for dwellings built 
before 1947 cannot be more than 40 times the 1945 
rent, except that for certain commercial buildings and 
“luxury” dwellings the coefficients are 50 or 51. Most 
rents are now 20 to 23 times greater than in 1945. 

During 1958 there was considerable progress in the 
housebuilding program, and the margin between free 
and controlled rents narrowed. In the period January- 
August 1958, 108,000 new houses were completed in 
towns with more than 20,000 inhabitants. This was 5 
per cent less than the number completed in January- 
August 1957; at the same time, however, the number 
of building authorizations increased. 

The Government’s intensive building program has 
already eased, to a great extent, Italy’s postwar housing 


problem. An increasing number of dwellings has recent- 

ly become vacant, particularly in the large cities. How- 

ever, the rents of these dwellings have not fallen, and 

usually they still are higher than most wage earners 

can pay. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
January 7, 1959. 


Austrian Internal Bond Issues in 1958 

The total amount of fixed-interest-bearing securities 
floated on the Austrian capital market in 1958 was 
S 3,057 million, about twice as much as in 1957 and 
some § 800 million more than in 1955, the previous 
postwar record year for domestic bond issues. Among 
the bond issues in 1958 were the Investment Loan, 
issued by the Austrian Federal Government in two 
tranches totaling S 1,100 million, various bond issues 
of electric power corporations (a total of S 1,257 mil- 
lion), bonds of the Housing Reconstruction Fund 
(S 200 million), a Church Loan (S 75 million), and 
mortgage and communal bonds (S 425 million). It is 
also reported that, in contrast to previous years when 
most of the bond issues placed on the Austrian capital 
market were absorbed by credit institutions, about 70 
per cent of the total amount floated last year was pur- 
chased by the general public. 


Source: Osterreichische Lianderbank, Wéirtschaftliche 
Nachrichten, Vienna, Austria, December 15, 
1958. 


Middle East 


Arab Financial Institution for Economic Development 

During the meeting of the Arab League Economic 
Council in Cairo from January 5 to January 14, 1959, 
six League member states, subscribing to more than 
75 per cent of the capital, completed the signature pro- 
cedure for establishing the Arab Financial Institution 
for Economic Development. The Institution agreement 
will come into force one month after the deposit of 
instruments of ratification by states whose subscriptions 
comprise not less than 75 per cent of the capital. Mem- 
bership is open not only to members of the Arab League 
but also to other Arab countries. 

“The purposes of the Institution shall be the economic 
development of its Arab member countries by encour- 
aging the steady growth of productive projects under- 
taken by governments, organizations, and individuals. 
Such encouragement shall be manifested either by grant- 
ing these project loans, guaranteeing loans granted to 
them, participating in them, or preparing technical 
studies for them. Any assistance extended by the Insti- 
tution for such projects shall be given only upon guar- 
antees by the governments in whose territories the 
projects are located.” 
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The capital of the Institution is the equivalent of 
LE 20 million divided into 2,000 shares of LE 10,000 
each. The countries that have signed the agreement and 
their shares in the capital stock are the U.A.R., 1,005 
shares; Saudi Arabia, 291 shares; Lebanon, 113 shares; 
Jordan, 57 shares; Yemen, 57 shares; and Libya, 38 
shares. The division of the subscription to the capital 
stoc’ is based on the dues paid by the members of the 
Arab League to the League’s budget. Subscriptions to 
the capital stock are payable in gold and currencies 
convertible into gold (75 per cent) and in local cur- 
rency (25 per cent). Twenty-five per cent of the value 
of the shares subscribed by a member shall be paid as 
an initial subscription in gold or currencies convertible 
into gold when the Institution agreement becomes 
effective. 

The Institution’s organizational structure shall include 
a Board of Governors, a General Director (Chairman 
of the Executive Board), an Executive Board, a Perma- 
nent Council of Advisers, loan committees, and staff. 
From the organizational and operational standpoints, 
the new Institution is generally patterned after the 
International Bank for Reconstruction and Develop- 
ment, which helped in writing its Articles of Agreement 
and pledged future cooperation and assistance, espe- 
cially in the technical fields. 

After the instruments of ratification and initial sub- 
scription payments have been received, the Secretary 
General of the Arab League will call the first meeting 
of the Board of Governors of the Institution. In their 
first meeting, the Governors will appoint the General 
Director and adopt rules and regulations for the Insti- 
tution. 


Sources: Al Ahram, Cairo, Egypt, January 12, 13, and 
15, 1959; The Arab Financial Institution for 
Economic Development (Arab Information 
Center, New York, N.Y., October 1958). 


Oil Production and Refining in Saudi Arabia 

Daily average production of crude oil in Saudi Arabia 
reached a new high of 1,015,029 barrels per calendar 
day in 1958, compared with the previous high of 
992,114 barrels in 1957. Total crude oil production 
in 1958 was 370.5 million barrels, compared with 362.1 
million barrels in 1957. Crude oil run in the refinery at 
Ras Tanura during 1958 amounted to 61.4 million 
barrels; in 1957, the total had been 70.3 million barrels. 


Source: Arabian American Oil Company, Press Re- 
lease, New York, N.Y., January 14, 1959. 


Far East 
Credits to India 


An agreement signed in London on December 20, 
1958 by representatives of the Governments of India 


and the United Kingdom made available to India a loan 
of £28.5 million in the form of a credit under the 
Export Credit Guarantee Act (see this News Survey, 
Vol. XI, p. 106). This assistance is part of a financial 
program for India first discussed in Washington in 
August 1958 at a meeting arranged by the International 
Bank for Reconstruction and Development (see this 
News Survey, Vol. XI, p. 77). When the Indian Finance 
Minister visited London in September, the Chancellor 
of the Exchequer discussed with him arrangements for 
making available about £38.5 million to India. It was 
decided that £10 million of this amount should be an 
accelerated payment of annual installments due to India 
in 1962 and 1963 and part of that due in 1964 in 
respect of pensions. The balance of the assistance, 
£28.5 million, would be in the form of a credit. 

In accordance with an agreement signed in Bonn on 
January 6, 1959, the Government of the Federal Repub- 
lic of Germany will make available to the Government 
of India a credit of DM 168 million (US$40 million) 
through the agency of the German Reconstruction Loan 
Corporation. This agreement also is based on the results 
of the August 1958 conference, anc on negotiations 
conducted subsequently between representatives of the 
two signatory Governments on the occasion of the 
visit to India of Germany’s Vice-Chancellor and Min- 
ister of Economic Affairs in October 1958. The credit 
will be utilized to meet existing commitments in respect 
of imports by India from the Federal Republic. 


Sources: Information Service of India, /ndiagram, 
Washington, D.C., January 8, 1959; Reserve 
Bank of India, Indian News Digest, Bombay, 
India, January 16, 1959. 


Ceylon’s Textile impor! Regulations 
As of January 16, 1959, importers in Ceylon of all 

textiles except nylons, pure silk, and woolens are 

required to purchase one yard of local textiles for every 

five yards imported. The import of sarongs and sarong 

cloth has been prohibited from December 16, 1958. 

Sources: The Ceylon Government Gazette, Decem- 
ber 16, 1958, and Ceylon News, January 22, 
1959, Colombo, Ceylon. 


Thailand's Ban on Imports from Mainland China 

Thailand has banned all trade with Mainland China 
and the sale after February 17 of any goods from that 
country which are then in Thailand. The action is 
intended to prevent Chinese products from being 
dumped in the local markets, to the detriment of local 
industry and of legitimate trade with Thailand’s free 
world partners, and to conserve foreign exchange. 
Imports of Chinese goods in the past are estimated at 
about US$1 million per month. The Thai authorities 
have requested the authorities in Hong Kong to issue 
a certificate of origin for all goods produced there and 
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exported to Thailand. Stocks in Thailand of products 


from Mainland China are reported to be sufficient for 
four to five years. 


Source: The Washington Post and Times-Herald, 
Washington, D.C., January 21, 1959. 


Indonesian-Soviel Credit Protocol 

Indonesia and the Soviet Union signed a protocol on 
January 3, 1959 concerning the utilization of Soviet 
credits equivalent to US$100 million. These credits 
were offered under the Indonesian-Soviet Union Eco- 
nomic Agreement of September 1956, which was rati- 
fied by the Indonesian Parliament in April 1958. Under 
the new protocol, Soviet credits will help finance the 
establishment of two iron and steel factories, each with 
an annual production capacity of 50,000 tons of steel, 
and one superphosphate factory with an annual capacity 
of 100,000 tons, the construction of 385 miles of high- 
ways, and the establishment of two mechanized rice- 
farming units, each covering about 25,000 acres. The 
protocol further provides that the Soviet Union will 
supply to Indonesia equipment for a dressing factory at 
a sulphur mine, render technical aid in setting up in 
Indonesia the industries covered by the protocol, and 
train Indonesian personnel to man these industries. 


Source: Permanent Mission of the Republic of Indo- 
nesia to the United Nations, /nformation on 
Indonesia, New York, N.Y., No. 78, Janu- 
ary 7, 1959. 


United States 
U.S. Surplus Disposal Program 


The programming of U.S. surplus agricultural com- 
modities under Public Law 480 (the Agricultural Trade 
Development and Assistance Act) amounted to $865 
million during July-December 1958; since the beginning 
of operations under the Act in mid-1954, the total value 
of programs has amounted to $7.6 billion. Sales for 
foreign currencies have accounted for over 60 per cent 
of total programs, donations for 20 per cent, barter 
sales for over 10 per cent, and emergency relief for 
about 7 per cent. Shipments under Title I (sales for 
foreign currencies) since the beginning of the program 
have totaled $2.4 billion at export market value, of 
which $335 million was shipped during July-Decembe: 
1958. 

Several legislative changes were introduced in the 
second half of 1958. Title I authority was increased 
from $4 billion to $6.25 billion, and the termination 
date was extended from June 30, 1958 to December 31, 
1959. New uses permitted for foreign currencies include 
scientific activities, buildings for U.S. Government use, 
trade fairs, and American educational studies. Extra- 
long-staple cotton is now available for sale in the same 


manner as upland cotton or any other surplus agricul- 
tural commodity. 

Collections of foreign currencies against sales of sur- 
plus commodities amounted to $2.4 billion at the end 
of September 1958, of which $660 million had been 
disbursed. Loans to foreign governments for the pro- 
motion of economic development and multilateral trade 
continue to account for about one half of the planned 
uses of these currencies. At the end of September 1958, 
loan projects totaling $814 million (U.S. dollar equiv- 
alent) had been approved for 19 countries. The largest 
projects so far approved are in Yugoslavia ($135 mil- 
lion), Brazil ($118 million), Italy ($81 million), Spain 
and Israel ($69 million each), and Japan ($60 million). 
Between one third and one half of the projects are for 
electric power development. 


Source: The Ninth Semidnnual “Report on Activities 
Carried Out Under Public Law 480, Trans- 
mitted by the President to the Congress Janu- 
ary 28, 1959, Washington, D.C. 


Latin America 


Central American Tariff Pact 


The Central American common market treaty for- 
mally entered into effect on January 8, when it was 
ratified by El Salvador. It had been ratified earlier by 
Guatemala and Nicaragua. An agreement to eliminate 
tariffs on a specified list of commodities had been 
reached in June 1958 by Costa Rica, Honduras, Guate- 
mala, Nicaragua, and El Salvador, the agreement to 
become effective when ratified by three of the signa- 
tories (see this News Survey, Vol. X, p. 407). The 
measure also provides for a Central American Commis- 
sion of Commerce to study the possibilities of increas- 
ing the list of exempted items. 


Source: The Journal of Commerce, New York, N.Y., 
January 20, 1959. 


Cuban Foreign Exchange Regulations 


The National Bank of Cuba has established new 
foreign exchange regulations, effective January 6. Banks 
may not engage in transactions involving sales of foreign 
exchange to their clients, which in turn are paid for 
with the proceeds of: local currency loans granted to 
them, for remittance abroad of such exchange in con- 
nection with any transaction or business. Remittances 
of funds abroad effected by any natural or juridical 
person which exceed $250 and which are not related to 
an import transaction must have prior authorization by 
the Currency Stabilization Fund. Persons or entities 
authorized to sell travelers checks in Cuba may not sell 
such checks to the same person in an amount greater 
than $500 without prior authorization by the Currency 
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Stabilization Fund. A limit of 50 pesos was subse- 
quently placed on the amount of Cuban currency that a 
traveler is permitted to take into or out of the country. 


Sources: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., February 2, 1959; 
The Wall Street Journal, New York, N.Y., 
February 2, 1959. 


Peru's External Reserves 


By the end of 1958 the Central Reserve Bank of Peru 
had drawn $10 million on the stand-by credit with the 
International Monetary Fund, which had been arranged 
in February (see this News Survey, Vol. X, p. 249). 
Foreign exchange receipts from all sources in 1958 were 
$58.2 million, or 13 per cent, less than in 1957. At 
the same time, foreign exchange payments fell by $70 
million, or 14 per cent. 

Source: Banco Continental, News Letter, Lima, Peru, 
January 27, 1959. 


Other Countries 


Swiss Loan fo South Africa 

The South African Electricity Supply Commission 
(ESCOM) has borrowed Sw F 50 million on the Swiss 
capital market. The loan, which is repayable within 15 
years, is issued at par, and carries interest at 5 per 
cent. It is guaranteed by the South African Govern- 
ment. Sixty per cent of the loan has already been spent 
by ESCOM on imports from Switzerland, and Swiss 
export industries have been promised full participation 
in any future ESCOM tenders. This loan brings the 
total of Swiss postwar loans to South Africa or South 
African companies to Sw F 300 million. Total Swiss 
investments in South Africa are estimated at Sw F 700- 
800 million. 
Source: The Times, London, England, January 27, 

1959. 


Balance of Payments Surplus in Ghana 

According to unofficial estimates, Ghana had a bal- 
ance of payments surplus of £11 million on current 
account in 1958, in contrast to deficits of £14.4 million 
in 1957 and £13.3 million in 1956 (the current account 
includes exports of commodities, nonmonetary gold 
exports, imports, transfer payments, services, and invest- 
ment income). Exports, f.o.b., increased by £10 million, 
to £101 million, and imports, c.i.f., fell by £17 million, 
to £80 million, between 1957 and 1958. The slump in 
imports during 1958 is explained largely by a decline in 
the earnings of cocoa farmers, which resulted mainly 
from the smaller volume of the cocoa crop bought by 
the Ghana Cocoa Marketing Board at a fixed price. 
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Since import prices in 1958 differed little from those in 
1957, the reduction in the value of imports reflected a 
similar decline in the volume of imports. The improve- 
ment in export earnings in 1958 was due almost entirely 
to an increase in cocoa prices on the world market to 
a level considerably higher than the fixed price paid to 
the farmers. 

Trade figures for the first nine months of 1958 indi- 
cate that the United Kingdom supplied 43 per cent of 
Ghana’s imports and bought 35 per cent of its exports. 
The European Common Market countries supplied 
about 20 per cent of Ghana’s imports and took 35 per 
cent of its exports. The latter percentage shows a sig- 
nificant rise over 1957, when it amounted to 27 per 
cent. The increase in exports to the Common Market 
was due mainly to larger shipments to the Federal 
Republic of Germany, whose share in Ghana’s exports 
increased from 11 per cent to 18 per cent. The U.S.S.R.., 
which bought nearly 9 per cent of Ghana’s exports in 
the first nine months of 1957—or about 15 per cent 
of the cocoa crop—bought nothing at all from Ghana 
during the same period of 1958. 


Source: The Financial Times, London, England, Janu- 
ary 23, 1959. 


Fund Transactions 

The record of Fund transactions in November 1958, 
published in /nternational Financial Statistics, Febru- 
ary 1959, shows that Haiti purchased a further 
US$500,000 under its stand-by arrangement and Peru 
made the first purchase, of US$5 million, under its 
stand-by arrangement. Japan repurchased the remain- 
ing $62.5 million of yen with which it had purchased 
US$125 million in 1957; the Netherlands repurchased 
the remaining $30 million of guilders with which it had 
purchased US$68.75 million in September 1957; and 
Turkey repurchased $4.0 million of the liras with which 
it had earlier made purchases from the Fund. 


International Financial News Survey, written by mem- 
bers of the staff of the Fund, is based on material 
published in newspapers, periodicals, official documents, 
and other publications as cited at the end of each note. 
Explanatory material may be added, but no Fund 
editorial comment or opinion. Therefore any views 
expressed are taken from the sources quoted and are not 
necessarily those of the Fund. 

The News Survey is published weekly, except in the 
Christmas and New Year weeks. It may be obtained free 
of charge by applying to 
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